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OATH OR AFFIRMATION

I, JOHNC. BUTTERFIELD ___» swear (or affirn) that, to the:best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

JACK V. BUTTERFIELD INVESTMENT CO. . ,as
of DECE MBER'31 _ - 202017 aretrue.and correct, [ further swear {or affitm) that
neither the ‘company nor:any:partner, proprietor, pringipal officer or director i_has,,gnyﬁpropriet'ax;y interest in‘any-account
classified solely as thut of a.customer; except as follows: '

1Y COMMISSION EXPIRES Agr £2; 2020,
AGTINGIN COUNTY OF ¢ L:F.:so 4

PRESIDENT

Aee Smizioades Title
AMEE SWIATLOWSKI
B Notary Public

This yeport ** contains (check all applicable boxes):
M (@) Facing Page.
71 (b) Statement of Financial Condition.
1] ey Statement of Income (Loss).
- [#] (d) Statement of Changes in Financial Condition: ‘
[} () Statement of Changes in Stockholdérs” Equity or Partners® or Sole Proprietors” Capital..
l#} () Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital. ‘
v (h) Computation for Determination of Reserve -Requi remerits Putsuant
- (i) “Information Relating to-the Possession or Control Requiremetits Under
() AReconciliation, includingappropriate explanation.of the Computation of?
' Computation for Determination of the Reserve Requirenients Under Exhibi
{k) A Reconciliation between the audited and unaudited Statements of Financial C
consolidation.
| An Oath.or Affivination.
/] (m) A copy of the SIPC Supplemental Report,

Rule 15

3-3.

3,

>apital UnderRule:}5¢3-1 and the
of Rule 1563-3.

onidition with respect to methods of

L] (n) Areport describingany material inadequacies found to exist or found to haveexistedsincethie date of the previous:audit.

**Forconditions-of confidential treatment of certainportions of this filing, see section 240.17a-5(e)(3).
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'CERTIFIED PUBLIC'ACCOUNTANTS

A PROFESSIONAL CORPORATION

H
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JAMES K FRAZIER
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MICHAEL J. GEORGE

ERlC'W FREEDMAN

GLOR!A K MOORE
LORRAINE M, MUSTHALER

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Jack V. Butterfield Investment Company

Opinion on the Financial Statements

We have audited the accompanying statement.of financial condition of Jack V. Butterf eld Investment Company
(the “Company”), as of December 31, 2017, and the related statements of income, changes in stockholders’
equity and cash flows for the year then ended, and the related notes and schedules (collectively referred to as the
“financial statements”). In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as 6f Decémber 31, 2017, and the results of its operations and its cash flows for the year
then ended in conformity with-accolnting prmcnples generally accepted in the United States of America.

Basis for. Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audit. We are a public-accounting firm registered with the
Public: Company Accountmg Oversights Board (United States) (PCAOB) and are required to be independent with
respect to the Company in. accordance with the U.S federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

.and perform the audit to obtain reasonab!e assurance abouf whether the fi nanc:al statements are: free of matenal
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged. fo
perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an
.understanding of internal control over financial reporting but not for the purpose of expressing-an opinion on the
effectiveness ofthe Company's internal-control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to-those risks. Such procedures included:
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements. We believe that our audit provides. a

reasonable basis.for our opinion,
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The supplemental computation of net capital and computation of aggregate indebtedness and computation for
determination of the reserve requirements has been subjected to audit procedures performed in conjunction with
the audit of the Company's financial statements. The supplemental information is: the responsibility of the
Company's management. Our audit procedures included determining ‘whether the supplemental information
regonciles to the fi | statenients or the underlying accounting and other records, as applicable, and.
performing procedures to test the completeness and accuracy of the information pres in the supplemental
information. In forming our opinion on the supplementai information, ‘we ‘evaluated whether the supplemental,
information, including its form and content, is' presented in conformity with 17 C.F.R. §240.17a-5. In our opinion,

the supplemental information is fairly stated, in all material respects, in relation to the financial statements as a

whole.
Freadman & Goidberg, CPAG PO~

We have served as the Company's auditor since 2017.

Farmington Hills, Ml
February 26, 2018

31150 Northwester Highway, Sulte 200, Farmington: Hills, Mlch:gan 48334 (248) 626-2400 I (248) 6264298,
2444 East Hill Road, Grand Blanc, Michigan 48439 (810) 6940336 Fax (810)694:9789
Websita freedmangoldberg.com



JACK V, BUTTERFIELD INVESTMIENT COMPANY
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
€ash<Reserve Account
investments
Deg ‘osit:s wzth Clearing Organizations (Cash)
sivable - commission:
*Prepand Expenises
Total current assets

PROPERTY AND EQUIPMENT:
Leasehold improvements
Furniture and fixtures

Less: .Accumulated dépreciation
Total property and equipment

| TOTALASSETS

_LIABILITIES AND STOCKHOLDER'S EQUITY.

‘CURRENT LIABILITIES:
Accounts Payable
Accrued Expenses
 Stockholders distribution payable-
Total current labilities:

STOCKHOLDER'S EQUITY:
Common Stock - $1.00 stated value;
authorized 25,000 shares;issued .
and outstanding 9,565
Retalned earnings

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

The accompanying notes are an integral part of these financial statements.

s Lo

$ 508559
235,454
343,186
50,000
108,445

_ 5.0;19
;491,604

71,565
135,807
112,830

23,067

9,178
104,194
714,721

_emom




JACK V. BUTTERFIELD INVESTMENT COMPANY

STATEMENT OF INCOME
YEAR ENDED:DECEMBER 31, 2017

INCOME:
Commissions - stock
Commissions - mutual funds
Commissions.--managed accounts
Commiissions - variable-annuities

"M‘Iscelléne‘aus--:hmiﬂe
TOTAL INCOME

EXPENSES:
Officer's Salaries
Commlssions
Clerical and Administrative employees
Clearance paid to Brokers
Communications.
Occupancy and Equipment
Promotion Costs
‘Data‘Processing Costs
Regulatory-fegs-and expenses
Other Expenises

"TOTAL EXPENSES

‘NETINCOME

Earnings per share of Common Stock

The accompanying notes.are.an integral part of these financial statemetits.

s

639,872
1,401,755
283,475
44,047
10,108
523
$3,526

245,000
374,675
718,467
52,664
17,930
67,284
29,224
43;773
17,462
102,108

1,668,586

S 714,721
]

74.72




Balance - Beginning of year
Add:  Netincome for the year
Less:  Sedistributions

‘Balance-End.of year

The accormpanying notes are an integral part of these financial 5

JACK V. BUTTERFIELD INVESTMENT COMPANY
STATEMENT OF CHANGES IN.STOCKHOLDER'S EQUITY
YEAR ENDED DECEMBER 31, 2017

COMMON STOCK RETAINED
SHARES AMOUNT EARNINGS

9,565 8 9,565 $ 437,064
|71

(714,721)

5,565

tatements.

S 437,084

10
STOCKH!

& 446629
714721
(718,721)

T 946629




JACK V. BUTTERFIELD INVESTMENT COMPANY
STATEMENT OF CASH FLOWS'
YEAR ENDED:DECEMBER 31, 2017

CASH:FLOWS FROM OPERATING ACTIVITIES:
Netihcome

Adjuistments to reconcile netincome to net
_cash provided by operating activities

Depreciation.
Purchase of Certificates of Deposit
{Increase) decrease-in:
Accounts receivable
Prepaid expenses
Increase-{decrease) in;
Accounts.payable

Accrued labilities
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment

NET CASH PROVIDED/({USED) BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
S-distributions paid

NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS
CASH AND:EQUIVALENTS AT BEGINNING OF YEAR
CASH AND EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL DISCLOSURES:
Iincome taxes paid-City

The accompanying notes are an integral-part of these financial statements.

$ a7

6,189

(4,514)

159,564
(684)

(25,404)

T 962,170

{4,690}

(714,721)

242,759

551,254

$ __ 7:94;9'13 .

4 6,987




Jack V, Butterfield Investment Company
Notes to Financlal Statements

Note 1 - Summary of Significant Accounting Policies
Nature of Business

The Company is a securities broker-dealer registered with, the: Securities and Exchange Cormission.
The company is also a licensed member of the Financlal Industry Regulatory-Authority {FINRA) :
Securities Investor Protection: Corporation. The Company operates-one dffice ard serves primari
Jackson, Michigari-and surrounding area.

Basis of Accounting

The Company's policy is to prepare its-financial statements in accordance with. ;accounting: principles
generally accepted in the United States of Amergca underthe accrual basis of accounting: The acergal
basis of accolinting records revenue in th d in'which it is.eamed rather than received and records
-expenses in the:period In which incurred rather than whieh paid.

Bécurity transactions (and refated commission revenue and expense) are recorded ohia settlement dats
basis. Therewas no materialdifference between trade:and settlement date basjs:

Cash Equivalents

‘The Company ‘considers all highly-liquid investments purchased with-an initial maturty of three moriths
or less to be cash equlvalents. The Company maintains its deposits at financial institutions, which at
times: may exceed federally insured limits.

“The Company maintains two reserve accounts for the benefit of its-customers pursuant to: SEC Rule
15¢3-3. The funds in these accounts may not be used as a security for a loan and are- not subject to
any right, charge, security interest, lien, or claim of any kind by the bank.

Commissions Receivable

Recaivables arising from commissions earned are-accounted for on the accrual basis and become past
due after 30 days. Management provides: for probable: uncall amounts; j:if’ needed; throu
provision for bad debt-expense:and an-adjustmenttoa valuatior ance-based on its assessm
current status of individual accounts. Balances that are still outstanding after management has u
reasonable collection efforts are written: off through a charge to:the valuation allowance and-a credit to--
accounts receivable. No allowance for doubtfil accountsis considered necessary at this time.

Property, Equipment, and Depreciation

Property and equipment is recorded at cost. Major improvements and renewals:are capitalized: while
ordinary: mainfenance - ahd repairs are expensed Depreciation is computed using stralght-line and
accelerated methods over the useful lives of the related assets. :

Management annually reviews these assets to determine whether carrying values:have been impaired.
Estimated useful lives are as follows:

Furniture-and equipment 57 Years
Original leasehold improvements 40 years.

Depreciation-expense for the year was $6,189.




Jack V. Butterfleld Investment Gompany
Notes:to Financlal Statements

C
Note 1 ~Sumniary of Significant Accounting Policies:(Continued)
Advertising

The Company expenses:advertising costs as they are incurred. Advertising expenses for the year
ended December 31, 2017 were $28,919.

Minimun Capital Requitements

As a registered broker-dealer and member of the FINRA, the Company is subject to:the SEC Uniform:

Net Capital Rule 16¢3-1 which requires the maintenance of minimum regulatory net capital-and requires
 defined; shall not exceed 15ito

both as defit | 151¢
approximately 1.98

that the ratio of aggregate indebtedness to regulatory net capifal, boih as de
1. As of'thve:curren‘t'year-e"nd, thie ratio of aggregate indebtedness to net capital wa
to 1. The:Company had-adjusted net capital at that date of $417,342 which exce
capital of $100,000:
Commission lncome
Commission income on client trades is recorded on a settlement date basis and normally settled within
30 days. Commission rates earned arg.a maximum' of 5%.
hien the deposit is received at the mutual
ng anhuities) is paid fo the: Company.

scords the income from mutual
earned.

Application way mutaal fund eommission income:is garned W
fund company. Insurance product commission income: (incll
uponreceipt of the premium by the insurarice company.. Th

fund commissions and instfance product commissions. as révenue

The Company also receives service fess:(trails) which-are paid based on the balances customers leave
in their mutual fund accounts at a rate of stated in our dealer agreements, The service fees. are
scheduled in the agreements with the investment companies and are recognized over the period during
which the services are performed which ‘could: be monthly: or quarterly as defined in the dealer
agreement. ‘ )

RBC Carrespondent Services and American Funds Accournt for over 90% of our:-Commission Income:
Income Taxes

The Company, with the consent of its shareholders, has elected under the Internal Revenue Code to be
ian S Corporation. In lieu of federal corporate income taxes, the shareholders of an.8 corporation are
taxed on their proportionate share of the Company's taxable . Therefote, no provision.or liability
for federal income taxes fias been included in the financial sta . Itis expected !

declare-Subshapter S distributions to'the shareholder in-an. cient o pay
assessed at the shareholder level that are-a result of the pass-through income: from th

In the preparation of tax returns, tax positions are taken ‘based.on interpretation of federal, state and
local income tax laws. Management periodically reviews and evaluates the status of uncertain tax
positions and makes estimates of amounts, Including interest and penalties, ultimately due or owed. No

_amounts have been identified of recorded-as uncertain tax positions. Federal, state, and local tax

returns generally remain open for examination by the various taxing authorities for-a period of thrée to
four yedrs.. '

‘Use of Estimatés

The preparation of financial statements in conformity with generally accepted accounting principles
requites management to:make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts:of revenues and expenses during the reporting period. Actual results could
-differ from those estimates. ©




Jack V. Butterfield Investment Company
Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies (Cohfihued)
Liabilities subordinated to claims of general creditors
We do not have any liabilities subordinated to claims of general creditors.
Subsequent Events

Management has evaluated subsequent events through February 26, 2017 which is the date the
financial statements were available to be issued.

Note 2 - Rents and Related-Party Transactions

_ The Company leased its Jackson, Michigan office facility from a related party on a month-to-month basis
at a cost of approximately $2,311 per month. The majority stockholder of the Company is a member of
the related party that owns the building. Rent expense for the year ended December 31, 2017 was
$26,383, with $1,835 being payable as of December 31, 2017.

The Company owed the stockholders $714,721 as of year-end. The amount is payable on demand and
bears no interest. It is anticipated that this amount will be paid over the course of the coming year.

Note 3 - Fair Value Measurement

Accounting standards establish a hierarchy that prioritizes the inputs to valuation techniques giving the
highest priority to readily available, unadjusted quoted prices in active markets for identical assets (Level
1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements) when market
prices are not readily available or reliable. The three levels of the hierarchy are described below.

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Company has the ability to access.

Level 2: Inputs to the valuation methodology include:

quoted prices for similar assets or liabilities in active markets;

quoted prices for identical or similar assets or liabilities in inactive markets;

inputs other than quoted prices that are observable for the asset or liability;

inputs that are derived principally from or corroborated by observable market data
by correlation or other means.

VVVYV

If the asset or liability has a specified (contractual) term, the level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value
measurement. :

Investments consist of certificates of deposit amounting to $343,186 which are valued using level 2
inputs including pricing models maximizing the use of observable inputs for similar securities. This
includes basing the value on yield currently available on comparable securities with similar credit
ratings.
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Jack V. Butterfield Invostment Company
Notes to Financial Statements

Note 4 - Risks and Uncertalnties.

such risk, Financial-instruments; which potentially subject the Company to sencentrations of credit risk,
consist principally of cash, investments and receivables. Althotgh cash balances may exceed the
federally- insured limits. at times, in the opinion ‘of management, they are subject to. minimal. risk.
Likewise, receivables are considered subject to minimal risk as. they were substantially collected

subsequent to year-end.

The Company is: required to- disclose significant concentrations: of eredit risk regardlessof the degtée_ of

isks. Itis:atleast

Investments are exposed t0.variousisks such s interest rate, miarket and cred
n.the:hearterm:

reasonably possible that changes in the value of investment securities will accu
Note 5 - Securities and Exchange Commisslon Report

Part IIA of the Company's December 31, 2017, Securities and Exchange Commission Report, Form X-

17A-5, is  avallable  for examination and  copying at 100 8. Jackson

Street; Suite 100, Jackson, Michigan or at the Chicago; Hlinols office of the Sesurities and Exchange

‘Commission. : ‘

‘Note'6 ~ Profit Sharing Plan

The Campany has a defined contribution profit shating plan covering all full ime employees who have:
completed three months of service. The profit sharing plan provides for the employer to contribute a
discretionary amount out of its current profits, as defined in the plan ‘agreement.  For the year ended.
Decermber 31, 2017, the Company contribuited $1 30,000:to the plan.

Nete 7 - Commitments, Guarantees and Contingencies

The Company provides representations and warranties to counterparties ih-contiection with a variety of
commercial transactions and indemrifles them against potential losses caused by breach of o
representations and warranties. These indemnifications generally are standard contractual terms @
are entered into in.the normal course of business. The maximurn: potential amount of future payments:
cannot be estimated. However, the Company believes that is unlikely it will have to make material
payments under these arrangements and has .not recorded any contingent liability in the financial

statements for these indemnifications.

‘Note 8~ Cash Flow Reconciliation
The following table provides a ‘reconciliation of cash, cash equivalents, and restricted cash -'re'pafte'df
within the balance sheet that sum to the total of the:same such amounts shown in the statement of cash:

flows.
1203112017

Cash and cash equivalents $ 508,659
Restricted cash —reserve account . 235,454
Reserved cash 50,000
Total cash, cash equivalents and restricted cash

shown in the statement of cash flows:

12




Jack V. Butterfield Investment Company
Notes to Financlal Statemients’

Note 9~ Marketable Securities

The: amortized cost, gross unrealized holding gains and -gross unreatized holding losses by major
‘security type-and class of security as-of Decémber31, 2017.

Degcember 31,2017
Gross Gross:
Unrealized  Unrealized _
Amortized Holding Holding Fair

_Cost. _Gains . Losses _ Value
FDIC insured CD's 339,508 $3588 = $0 343,186

Note 10.- Accounting Chiange

In November 2016, the FASB issued ASU.2016-18, Statementof Cash Flows (T opic 230) which raquire
the disclosire of changes in cash, cash equivalents and restiic ed cash. The gui » Is-effective for
public business entities for fiscal years, and interim periods within those years; beginning: after-
December 15,2017, For all other entities; the guidance Is-affectiv for fiscal years, and Interim periods
with those years, beginning after December 16, 2018 E doption: is permitted. Management

elected'to early adopt the provisions:of this:new standard

13




Neét Gapital

Jack Vi Butterﬂeld Investment Company
Coriptitation of Net Cap!tal Under Rule 15¢3-1
of the Securities-and Exchange Commlssion

As.of December31, 2017

“Tota! ownership equity from Statement of Financial Condition

Beduct ownetship equlty not aliowable for Net: Capital

Total ownership-equity qualified for Net -Capital

Add:

\iabilitles. subordinated to claims.of general creditors allowable/in computation:of net capital

‘Other; (deductiops «or allowablecredits

Total capital andialiowabile subordinated llabilities

Deductions and/or charges:

Total

Non-aliowable assets
Furniture and-Fixturesnet of depreciation
Prépaid Expenses
Agcrued Commissions:{Longer than:30 days)
Total Non-allowable:assets:

Secured demand net-delinquency.
Cotmedity futtires contracts and spot commodities-propietary capital charges.
Ottierdeductions dndfof charges

Deductions.and/or charges:

‘Ngt capital before haircuts on securites:

Halréuts ohi securities!

‘Contractual securities.commitments

Subordinated securities borrowings

Batkers'acceptances; certificates of depositand commercial paper
uSgovernmentagencyand Canadlan government-obligations:
State and Murilcipal government cbligations

Corporate obligatlons

‘Stocks and wartants

Undue concentration

Othier Securities

Total Halrcuts:

Net Capital:

14

$ 446629
{ )
446,629
0
0
$ 446,629
$ 23,068
6,010
0
29,078
0
O .

209




lack V. Butterfield Investment Company
Computation-of Net'Capital Requirement Under Rule 15¢3:1
of the Securities:and Exchange Commission:

As'of December 31, 2017

‘Minimuny dollar net ca pital:required of reporting broker or dealer
‘Nét capital requirement
Excess.net capital

‘Net capital less.greater of 120% minimum dollar net capital or 10% of Aggregate Indebtedness.

Computation of Aggregate Indebtedness
Aggregate Indebtedness.
Payable to:.Customers
Accaunts Payable:
Accolints Payable
‘Other{Dividend Payable)
“Total Aggregate indebtedriéss

Add:
Other

Deduct:
Adjustment based on deposits in'Special Reserve Bank Accts (15¢3-1-¢:(1) (vil}

Total-Aggregate Indebtedness
‘Percentage of aggregate Indebradness to rietcapital

Percentage of aggregate indebtedness to net capital after antictpated capital withdrawals

15

55,206
400,000
100,000-
317342
297,342

%

%

0y

" 828,003

19842

19842:




Jack V Butte_rﬁeld lnvestment c:ompanv

under Ru!e 15¢3-3 of the: Securitles and Exchange Comrhlss]on

As of Deceniber 31, 2017

‘Credit Balances!
‘Free credit-balances;and other credit balances in-customer securities accoupits S
Monies borrowed:collateralized by securities carried for:accounts of customers
:Momes payable againsticustomers securities loaned

er's-securit S'fatled to: receive

halances in: ﬂrm accounts'which:are attributable to principal sales to customers

value 6f stock dividends; stock splits, and similar: distributions

Varkét valig of short security count differences over30 calendar days

Market value:of:short:securities and:credits In:all suspense’accounts:

Market value.of securities which are In transfer In excess of 40 calendar days

Other-

Total Credit Balances:

Debit Balances:
“Disbit balances Tn customer.cash and margin-accounts 4
Securities:borrowed to-affectyate short sales by customersand securities borrowed to make:
delivery oneustomers® securities failed to deliver
talled to deliver of customers” securities not-older than:30 calendar days

Other
Total Debit Balances’

‘Resérve Computationy
Excess:of total debit over-total.credits
Excess of total credits over total debits

f calcutation Is menthly: 105%:of excess of total credits.over total deblts

Amiount.on.depositin ¥Reserve Bank-Accounit(s}", Including qualified securities; at en d f porting period
Amountof depos1t orwithdrawal ] :
New armiotintin réserve accotnt

Frequency of Computation
Monthly

*There'are no'material differences between unaudited computation and above computation
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0
e}
0
0
0
0
0
o2
0

$ 0
0
o
0
0

0

s 0

33

235,454

235,54




Jack V. Butterfield Investrent Company:
Coniputation for détermination of the reserve requirements
and information relating to possession and control réquirem‘ents
under Rule 15c3-3 of the Securities and Exchange Commission continued

As-of December 31,2017

‘Exernptive Piovisions: Not Applicablé .

Information for Possession and:Control Requirements Under Rule'15¢3-3
‘Marketvalugtion on numbetr of items of:

‘Customers' fully paid securities and margin securities notin the respondents possession
orcontral 35 of the report.date (for-which instructionsito reduce possession
dr.control had been issued as of report date) butfor which the required action
was not taken:by respondent with the time frames:specified under Rule: 15¢3-3. $

Numbér of items

“the systein and procedures.utilized on complyingwith the requirement to atiitain physical:possession
or:contmi of customers' fully.paid and excess margin sécurities have been tested-arid-are
functioning in a manner adequate to fulfill the requirements of Rule15¢3-3

17

N/A

N/A

Yes:
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FREEDMAN & GOLDBERG
GERTIFIED PUBLIC ACCOUNTANTS

A PROFESSIONAL CORPORATION

ERICW, EREEDMAN ‘ 'DENISEM, SCALLY
‘MICHAEL GOEDBERG JAMES K. FRAZIER:
JULIE A GHEEK: JOYCE ESMAIL
GLORIA K, MOORE’ MICHAEL J: GEORGE
LORRAINE M. MUSTHALER

To the Members of
Jack V. Biitterfield Investment Company

We have reviewed ‘management's statements, included ‘in the accompanying Jack V. Butterfield
Investimerit Company Exetmption Report, in which Jack V. Butterfield Investment Company. identified the
following provisions of 17 C.F.R. § 15¢3-3(k) under which Jack V. Butterfield Investment Company
" glaimed an exemption from 17 C.F.R. § 240.15¢3-3: (2)(ii) (the "exemption provisions") and Jack V.
Butterfield Investment Company stated that Jack V. Butterfield Investment Company met the identified
exemption provisions throughout the most recent fiscal year without exception Jack V. Butterfield
Investment Company's management is responsible for compliance with the exemption provisions and its
statéments:

Our Teview ‘was conducted in accordance with the standards. of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and’ other required procedures to
obtain evidence about Jack V. Butterfield Investment Company's compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

18

534 (248) 626-2400 Fax (248) 626-4298

1750 Norihwester Highway, Suite 200, Farmington Hill, b 334 (248 430 Fax
594-0336: Fax (810) 694-9789

2444 East Hill Road; Grand Blang, Michiga
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Based onh our review, we are not aware of ahy materigl mcdifications that should be made to
management's statements-referred to above for ther to be fairly stated, in all material respects, based-on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Freedman & Goldberg:- ,
Farmington Hills, Ml
February 26, 2018

westerr Highway, Suite 200, Farmington * jgan 4B334 (248) 6262400 Fax (248) 626-4298
2444 East Hill Road, Grand Blan gar (810)694-0336 Fax (810) 694-9769
Website:: freedmangoldberg:com
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Jack V. Butterfield Investment Company’s Exemption Report

Jack V. Butterfield Investment Company (the “Company”) is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange commission (17 C.F.R, § 240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report:was prepared as required by 17 C.F.R. §
240.17a-5(d) (1) and {4). To the best ofits knowledge and belief, the C'ompany states the foilowing:

{1} The Company may file an Exemption Report because the Company had no obligations under 17
C.F.R. § 240.15¢3-3,

(2) The Company had no obligations under 17 C.F.R. § 240.15¢3-3 throughout the most recent fiscal
year without exception.

Jack V. Butterfield Investment Company-

I, lohn C. Butterfield, swear (or affirm) that, to my best knowledge and belief, the Exernption Report is
true and correct. ‘ FE T L

Title: President

2/9/2018
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‘CERTIFIED PUBLIC ACCOUNTANTS
APROFESSIONAL CORPORATION-
' ' DENISE M, =SCALLY
GLORIA K. MOORE . MICHAEL J, GEORGE

LORRAINE M..MUSTHALER

To the Board of Directors
Jack V Butterfield Investment Company

In ‘accordance with: Rule 17a-5(e)(4) under the. Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, ‘we have performed the procedures enumerated below with respect to the accompanying ‘General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2017, which were agreed to by Jack V Butterfield Investments Company and SIPC, solely to
assist'you and the other specified parties in evaluating Jack V Butterfield Investment Company's comphance with
the applicable- instructions of Form SIPC:7. Jack V Butterfield Investment Company’s management is responsible
for Jack V Butterfiel stment Company’s-compliance:with: those requirements. This agreed-upon procedures
»engagement was ¢ ed in accordance with attestation standards established by the Public Company
ng Oversight 'Board {Unifed States). The sufficiency of these: procedures is selely fhe responslbility of
’-those parties specified in this report; Consequently, we make-no- representatlon regarding the sufficiency of the
-procedures described below either for the purpose for which this report has been requested or for any other
spurpose. The procedures we performed and our findings are as follows:

'1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

9} Compared the amounts reported on the audited Form X-17A-5

" December 31, 2017 with the amourits reported in Form SIPC-7 for the ye

no: dlfferences_ h

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules:
-and:working papers supporting the adjustments, noting:no differences; and

5) Compared the amount of any overpayment-applied to the current assessment with the Form SIPC-7 on which:
it was-originally computed, noting no differences.

(FOCUS Report) for the year ended
arended December 31, 2017, notmgg

‘ 31150 Northwestérn Highway. Suite:200; Farmington Hdls. Michigan 48334 (248):626-2400 Fax: (248) 626:4298
2444 East Hill:Road, Grand Blanc; Michigan 48439 (810) 604.0336 Fax(810) 694-9789
Webssite: freedmangoldberg.com



We were not-engaged to, and did not conduet an-examination, the objective of which would be the: expressuon of
an. opinion .on: compliance. Accordingly; we do not express -such an opinion. Had we performed additional
procedures, other matters might have come to oyr attention that would have been reported to you.

This report is intended solely for the information and use of the specified. parties listed above and is not intended
to-be-and should not be used by.anyone other than these specified parties.

A —

Freedman arid Goldberg, CPA’s, PC
Farmington Hifls, N1

‘February 26, 2018

31150 Northwestern Highway;. Suite 200, Farmington Hills, Mtchlgan 48334 (248) 626-2400 Fax (248) 626-4293
2444 EastHill Road; Grand Blanc, Michigan 48439 {810) 694-0336. Fax’ {810)¢ 6949789
Wabsite: freedmangoldberg.com



SECURITIES lNVESTOR PRO
P.O. Box 92185 \éVds or

SIPC-7

Has-REV 6/17)

(38-REV-6117)

10.BE FILED BY ALL S(PC MEMBER

1: Mame o Member, addtess, Designated Examining Authority, 1934 Actr
purposes oi the audlt requirement of-SEC Rulé 17a-55

ARG SIS AADC 220 . 06l raquli s corre an please e-mall
12454, FINRA: DEC any. corrgctions-to: fonm@sine oty and-soi

JACK V BUTTERFIELD INVESTMENT indicate-on the form filed,

100:8 JACKSON'ST STE 100

JACKSON, Mi.49203-225) ‘Naivig-and lelaphone; numbier of parsonio,

sonlactrespecting this form,

3(3 ‘?7
5‘?0 59 s

2. A -Qeneral Assessment (item 2& from page 2)

B. Less payment:made with SIPC-6 filed (exclude interest)
21z
‘Pate:Paid
Lgss pilor ovarpayment gpplied

‘Assegsmant baldnce: due or foverpayment)

interest-computéd an-late paymant (see instruction €) for_____ days-at’20% peranaum .

T773.3%

Tolal assessment-balance and inlerest dug (or overpayment carried lorward)

H. Ouerpayment cartied forward $(. &

P nE S

PAID WITH THIS FORM:
Cliack enclosed. payable lo SIRC ‘
Total-(must be same as F above) _ $_

4. Subsidiaries (S) and predecessors (P} included in this form (give name and 1934 Act registralion number):

and: comple'te

Dated-the . day-of

| ﬁ= Dales N . . v

g Postmarked Recgived Reviewed

% Laloulalions. e Documentalion s Forward Gopy s
ﬁ Exveptions:

% Disposition of-exceplions:




DETERMINATION OF “SIPC NET OPERATI
AND GENERAL ASSESSMENT

Eliminate cents

ttem No. $ 2'5 B '3,’5025

2a. Total tévenue (FOBUS Ling 12311 HA Line 9, Code $040)

2. Addilgns: | .
£4) Toral revenues: [rom the securfliss businass of subsidiaries texcept foreign.subsidiaries) ang

fredecessors:not tnoludad: atiova.

12} Ney toss Trom principal {ransactions in securiiies in rading aceonnts.

{3) Nal loss fronv princigal sransgctions s’ commodities in trading decounts,

{4) tlerost and dividend-expense deducted:in delermining ftem 2a.

Ratd

(51 Nat loss trons manageinient of or-participation in the undeiwiiting or distribiition-of sepuriltea,

(6] Expanseés-olher than-advedising; prinling, reglsiration lees and legal fees deducted: it determining nel

“profit fram managemeat of o participation in-indenyriting-or distribution of seourliles,

{7):Not loss - from Sscurilies ininvestinent accounts,

Tatal additions

20, Daduglions: _ \ ,
{1} Ravenuesrony the: distribution of shares ol:a ragisigred.oponend investment company. or Ui
‘Investment:tvugt; irom:Uré sale.ol varible annyities, from-(ie-bpsinass of ingurange, from jnvesiment

advisory services rendeiad to ragistered investment companies or insurance company separale’ C i ae R
AHugzie

decounts, and from lransachions in securly futures praducts,
venies:lram commodily transachions.

{3) Commissians, floor brokeraga and clearance paid to other SIPC members in-conpeclion with. ey .
securlies transaclions. . S 2— & é’H
=2

{4y Raimbarsements for postage: i cannectian wilh proey.solicitation.

(8 Nat gala from securities in investment: accounts.
). 100% of commigsioits and inazkups eatoed:fron transactions In {I) certificales di/depost
teasiry bills, bankers neeeptances o cammercial pager What-fature ning monthis of

from issuance dale.
{7} Direct expenses of priniing advertising and legal faes incutred in connection with other revenue

" yelated 1o the. securities business {revenue-delined by Section 16{g){L) of the Act). ity

1-Ohar reyanus tot relatad either directly of ingirgcly. 1o the securities Husiness.

{See Instruction:Cl: e

{Dodugiions n excass of $100,000 require documentation)

{95 {1y Total-interas| and dividend exponse {FOCUS Lina 22/PART HA Lme 13,
© Coda-4075.plus ling 2b{4)-above) bul aotin-excess )
ol totakinlerest and dividend income. $

garnad: on cuslomers seentiting:
Sling §; Covo 30605

(i) 40% of margin inferes
i sige: o

1So1326

Entar the greater of Hneliy or fi) -

Tolal deduclions

2. SIFC Mot Oparaling Revenues

$. | ;72_,(’3 q 7

g, Ganeial Assessment@ 0045




Jack V. Butterfield Investment Company

Report on Financial Statements
(with Supplementary Information Required by
Rule 17a-5-of the Securities and Exchange Commission
and Agreed-Upon Procedures Required by SIPC)

Year Ended December 31,2017




